	NC CTE 5.01: Understand fundamental economic concepts to obtain a foundation for employment in business. 


A. Distinguish between economic goods and services 

Define wants

· Economic want

· Noneconomic want

Define goods and services

· Consumer goods

· Industrial goods

· Capital goods

B. Explain the concept of economic resources 

Define economic, natural, and human resources.

· Factors of production

C. Describe the concepts of economics and economic activities 

Define economics, scarcity, economizing, opportunity cost, trade-offs, consumption, consumer, production, producer, exchange, and distribution

· The three economic questions that all societies must answer:
· What will be produced?

· How will the products be produced?

· How will the products be allocated?

· Describe four economic activities

· Consumption

· Production

· Exchange

· Distribution

D. Determine economic utilities created by business and marketing activities 

· Form utility

· Place utility

· Time utility

· Possession utility

E. Explain the principles of supply and demand 

Define demand, law of demand, supply, law of supply, law of supply and demand, buyer’s market, seller’s market, elasticity, elastic demand, and inelastic demand

List the conditions required for demand to exist

· Desire for a good or service

· Buying power to pay for a good or service

· Willingness to give up some buying power

F. Describe the functions of price in markets 

· Relative price
· Substitution effect
· Rationing

· Equilibrium price

· Excess supply

· Excess demand

· Market price
